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HKmC’s FINANCIAL RESULTS HIGHLIGHTS

On 19 May 2022, the Hong Kong Mortgage 
Corporation Limited (HKMC) announced the 
highlights of its audited consolidated financial results 
for 2021, including:

•	 The audited profit after tax of the HKMC was 
HK$831 million (loss after tax for 2020: HK$362 
million)  

•	 The embedded value of the annuity business as 
at 31 December 2021 was about HK$9 billion 
indicating that the business should be profitable 
in the long term 

•	 The Capital Adequacy Ratio (CAR) of the 
HKMC remained solid at 23.4 percent as at 
31 December 2021 (31 December 2020: 37.3 
percent), well above the minimum ratio of 8 
percent stipulated by the Financial Secretary 

•	 Purchased loan assets of HK$3.1 billion (2020: 
HK$1.3 billion), and from the Special 100 percent 
Loan Guarantee under the SME Financing 
Guarantee Scheme (SFGS), loans of HK$42.9 
billion (2020: HK$37.6 billion)

•	 Outstanding principal balance of loan portfolio 
was HK$79.6 billion as at 31 December 2021 (31 
December 2020: HK$43.1 billion)

•	 In 2021, issued a new record amount of 
corporate debts totalling HK$109.5 billion, of 
which HK$84.2 billion with a tenor of one year 
or above (2020: totalling HK$58.4 billion, of 
which HK$29.4 billion with a tenor of one year 
or above), being the most active issuer in the 
domestic market of Hong Kong dollar and 
offshore Renminbi corporate bonds

•	 Outstanding balance of debt securities was 
HK$115.7 billion as at 31 December 2021 (31 
December 2020: HK$61.9 billion)

•	 Credit ratings of AA+ from S&P Global Ratings 
and Aa3 from Moody’s, same as those of the 
HKSAR Government

Source: Hong Kong Mortgage Corporation Limited

HKmC’s Financial Results Highlights 
for 2021

https://www.hkma.gov.hk/eng/news-and-media/press-releases/2022/05/20220519-3/


SToCK CoNNECT

On 27 May 2022, Hong Kong Exchanges and Clearing 
Limited (HKEX) welcomed the joint announcement by 
the China Securities Regulatory Commission (CSRC) 
and Hong Kong’s Securities and Futures Commission 
(SFC), on the inclusion of Exchange Traded Funds 
(ETFs) into Stock Connect (the Inclusion). HKEX is 
pleased to announce the detailed arrangements of 
the Inclusion.

HKEX Chief Executive Officer Nicolas Aguzin said, 
“This is the next exciting development in our Connect 
Programme. ETF inclusion in Stock Connect will 
be mutually beneficial to both Mainland China 
and Hong Kong’s capital markets, supporting the 
continued sustainable growth of both, at a time that 
participants and customers are demanding ever 
more and better connectivity. We look forward to 
working with our Mainland partners and the market 
as we continue to enhance our mutual market 
connectivity.”

ETFs are, for many, a cost-efficient investment option 
and a popular choice for diversification. Adding 
eligible ETFs into Stock Connect will support the 
healthy development of ETFs in both the Hong Kong 
and Mainland China markets by expanding their 
respective investor bases.

Source: Hong Kong Exchanges and Clearing Limited

HKEX Further Enhances Stock 
Connect’s product offering

Financial Leaders Forum Convenes 
18th meeting
The Financial Leaders Forum held its 18th meeting on 
7 April 2022.

Members were briefed on the latest developments 
on deepening Hong Kong’s financial co-operation 
with Shenzhen and Qianhai. Since the promulgation 
of the Outline Development Plan for the Guangdong-
Hong Kong-Macao Greater Bay Area (GBA) and 
the Plan for Comprehensive Deepening Reform 
and Opening Up of the Qianhai Shenzhen-Hong 
Kong Modern Service Industry Cooperation Zone 
(Qianhai Plan) in February 2019 and September 2021 
respectively, the Hong Kong Special Administrative 
Region Government has been working closely 
with the relevant Mainland authorities to promote 
connectivity and co-operation in respect of the 
areas of capital, services and professions. Members 
expressed the hope that the Government and 
relevant financial regulators would continue to 
leverage Hong Kong’s unique advantages of “one 
country, two systems” to seize the opportunities 
brought about by the GBA development and 
the Qianhai Plan, thereby promoting further 
development of Hong Kong’s financial sector and 
contributing to the reform and opening up of the 
country’s financial market. 

FINANCIAL LEADERS FoRUm

https://www.hkex.com.hk/News/News-Release/2022/220527news?sc_lang=en


The Financial Services and the Treasury Bureau 
also briefed members on the legislative proposals 
to amend the Anti-Money Laundering and 
Counter-Terrorist Financing Ordinance (Cap. 615), 
including the establishment of a licensing regime 
for virtual asset services providers (VASPs), the 
establishment of a two-tier registration regime for 
dealers in precious metals and stones (DPMS), and 
miscellaneous technical amendments under the 
Ordinance. 

Members said they believed that the proposed 
legislative amendments would continue to fulfil Hong 
Kong’s obligations under the Financial Action Task 
Force (FATF), thereby safeguarding Hong Kong’s 
reputation as an international financial centre and 
enhancing Hong Kong’s competitiveness as a virtual 
asset service platform. 

Source: https://www.info.gov.hk/gia/
general/202204/07/P2022040700546.htm

SFC proposes Changes to the 
position Limit Regime
On 26 April 2022, the Securities and Futures 
Commission (SFC) launched a consultation on 
proposed changes to the position limit regime for 
listed futures and options contracts. A key proposal 
is to set out how the statutory prescribed limits and 
reporting requirements should be applied to unit 
trusts and sub-funds under an umbrella fund. Other 
proposed changes involve reportable positions in 
contracts traded on holiday trading days and the 
inclusion of a broader range of contracts which may 
be authorised by the SFC for excess positions.

“The position limit regime is essential to prevent 
the build-up of positions which may threaten the 
stability of the Hong Kong financial market,” said Mr 
Ashley Alder, the SFC’s Chief Executive Officer. “The 
proposed changes will address the needs of the 
market and better align the regime with the SFC’s 
regulatory policies and objectives.”

Source: Securities and Futures Commission

LISTED FUTURES AND opTIoNS CoNTRACTS 

Insurance Authority and HKmA 
Introduced measures to Enhance the 
protection for policy Holders
On 1 April 2022, as enhanced measures to improve 
the protection for policy holders in the use of 
premium financing when taking out life insurance 
policies, the Insurance Authority (IA) and the Hong 
Kong Monetary Authority (HKMA) each issued 
a circular clarifying the supervisory standards 
and requirements related to the use of premium 
financing in taking out life insurance policies.

pRoTECTIoN FoR LIFE INSURANCE poLICy HoLDERS  

https://www.info.gov.hk/gia/general/202204/07/P2022040700546.htm
https://www.info.gov.hk/gia/general/202204/07/P2022040700546.htm
https://apps.sfc.hk/edistributionWeb/gateway/EN/news-and-announcements/news/doc?refNo=22PR27


Asset and Wealth management in 
Hong Kong – Tax Recommendations 
towards Further Development
On 25 May 2022, the Financial Services Development 
Council (FSDC) issued a research paper, 
recommending tax incentive or extending the 
tax exemption to include family office investment 
vehicles. This can be achieved in the form of 
expanding the current scope of the unified profits 
tax exemption for funds (UTE) or introducing a 
specific tax exemption regime to attract family 
offices to Hong Kong. On the former, the FSDC 
recommended that the current UTE be extended to 
cover family-owned investment vehicles managed 
by genuine family offices. One way of doing this 
is to extend the definition of a “fund” or create 
a definition of “qualified institutional investor” to 
include a definition of family-owned investment 
vehicles managed by family offices. It is important 
to keep the definition broad enough to include all 
genuine family offices’ investment vehicles. The 
FSDC recognised that there is no simple or easy fix 
as there are many intricacies and complexities to 
consider. However, the potential solution should look 
to offer market players more tax certainty.

The FSDC recommended a complete removal 
of the current deeming provisions and set out 
the rationale and recommendation. The FSDC 
reiterated the policy recommendations on tax 
considerations in the FSDC paper, “Family Wisdom: 
A Family Office Hub in Hong Kong”, in particular, the 
recommendations to introduce a more competitive 
tax treatment for family offices to retain and attract 
ultra-high net-worth families to set up and run their 
operations in Hong Kong, and more specifically, 
the recommendations to (i) expand the current tax 
exemption regimes to single family offices, and (ii) to 
align the tax treatment for local and overseas family 
offices.

Once a family office is set up in one jurisdiction, 
it would be very difficult to entice it to relocate to 
Hong Kong. As such, urgent action is needed for 
Hong Kong to stay competitive and capture the 
opportunities from new generations of wealth. 
However, the FSDC acknowledged that tax is just one 
of the many considerations a family office would 
take into account before setting up its operations 
in any jurisdiction. The ease and cost of compliance 
with the regulatory framework is another key factor.

Source: Financial Services Development Council

ASSET AND WEALTH mANAGEmENT

The Important Facts Statement – Premium Financing 
(IFS-PF) will be introduced to promote disclosure 
and facilitate potential policy holders’ making 
of informed decisions when they intend to use 
premium financing. The IFS-PF sets out the factors 
to be considered and the risks involved in relation 
to premium financing. Insurance intermediaries 
are required to fully explain to their customers the 
contents of the IFS-PF as soon as they become aware 
of the customers’ interest in the use of premium 
financing after making sufficient enquiries.

The two circulars also touched upon areas including 
affordability assessment, additional measures for 
customers with risk of over-leveraging, sales practice 
and training. All the supervisory standards and 
requirements covered in the two circulars will come 
into effect on 1 January 2023.

Source: Insurance Authority

https://www.fsdc.org.hk/en/insights/asset-and-wealth-management-in-hong-kong-tax-recommendations-towards-further-development
https://www.ia.org.hk/en/infocenter/press_releases/20220401_2.html
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