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Introduction - HK Open-ended Fund Companies
A - HBHITFAXEEH N F

= Open-ended Fund Companies (OFC) is a type of open-ended collective investment scheme like the commonly known
Segregated Portfolio Companies (SPC) in Cayman. A limited liability company with share capital that is primarily used as an
investment fund vehicle and manages investments for the benefit of shareholders.
T35 X I 27 . 5] (Open-ended Fund Companies, OFC) % 5 & A A & 09 I Z 1k 5 38 F- 40 42 5] (Segregated Portfolio
Companies, SPC)—#f A & X EARZ TR —FF, EHM LEAA R TR ARGA REETENE T2 AEHRTE
TR, FARKRGAZE BRI

= The main purpose of OFC establishment is an investment fund, therefore, OFC is based on Hong Kong The Securities and
Futures Commission (“SFC”) is incorporated under the Securities and Futures Ordinance, Chapter 571.
OFCA 0 £& B 89— AR T A4, Bk, OFCRRIEAFBIEL (T MR “ERA" )0 GEARMR &> %
571 & =M AR L9

= The SFC handles the registration of OFC and monitors its future operation, while the Companies Registry is responsible for
establishing OFC as a corporation and keeping all OFC company documents on file. The OFC application process can be seen
in next slide.
7 B OFCA By i s 4 4L FLOFCH) iZ Mo Yo B3 B UG 69384E, o 8] i AL ) 51 57 R 2 OFC 4 % H) B 44 i A OFCé4g 2 8] ST
A, OFCHI w2 T LT
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Concepts and Attributes of OFC
OFCHA A& 5 & 1t

An open-ended structure that facilitates the
subscription and redemption of shares by investors

— AP AR T I A Fo T & IR ARG T X 2 H)

Governed by a board of directors consisting of
natural persons who are subject to statutory and
fiduciary duties
WARAEFARNEFLFE, FFRETH
TR AZAS TTHE

One or more sub-funds may be operated, with
segregation from each other and entrusted to the
custodian for safekeeping.

TiEE A G AFEE, BF ALK RIS

g, RIHFHREAMEZEERE

The SFC is the main regulatory body that handles
the registration and monitoring of open-ended fund
companies
R AR ERBENM, LEFRXESRNE
89 E M BT AT R

Its shareholders bear legal responsibility
% R AR A A

It must be managed by an investment manager
licensed/registered by the SFC to carry out Type 9
regulated activity
A8 TAR LR i 3RAE I 2 K/ 2 M AT 59 %
ZHE FHGRFTEE R

Limited liability investment fund established in Hong
Kong as a company with variable share capital
BB BIAN T XX LA RFFETIERT A2
, AT EHRA

Has a corporate structure and legal personality

A& R R M ik AR

Exempt from Hong Kong Profits Tax (OFCs of private
offering are subject to qualifying requirements)
5 55 o A A FHB(FE AL E HJOFCIR 2 4 T 5%
A E)

OFC can decide the frequency of subscription and
redemption and disclose the restrictions on the
premise clearly
TEA R A2 N 8] 7T | AT R 2 ) B =) 69 37 &
, I AR AR A AT T 360 IR )

The Company Registry is responsible for the
incorporation and filing of open-ended fund

companies
8] EMAL R R L A KRR N 8] ik A&
A H AL AL



Key personnel of OFC
OFCE &% %4

e Must have at least 2 directors. i f % V24 F %

* The legal entity shall not be the director of the OFC, it must be natural persons. OFC# & F /M 4 A A A, F ARG AHOFCEE

* The appointed directors of OFC must have experience and expertise appropriate to the conduct of the company's business and should supervise the activities of investment managers
and custodians with a reasonable level of care, skill and diligence.
KRAEAOFCEF WAL M EA RIATZ NG LSEmEEENZER L T/IR, FRAGEKFNGER. HIRE S, BERTELEREREANED

* The board of directors of the OFC must have at least one independent director who must not be a director or employee of the custodian.
OFCHEF B RAAEY —LIRIEF, BEFFAHFAREANEF AR

* The OFC must have at least one investment manager licensed or registered for Type 9 regulated activity (asset management) to manage the company's scheme property.
OFCLMAE Y —LHEIRXAEFTH (K- FE) KAMKEMGBZFEE, fxE Rz Na eI~

* OFCinvestment managers are subject to numerous compliance code of conduct regulations, as well as OFC-specific regulations, and investment managers of public OFCs are subject to
more stringent additional compliance regulations.
OFCHE R ZHE G TR L EIMAITAFUIZE, AR TOFCH HA A, M A AROFCH X T E IR IE L F T o™ #6950 5h 69 S HALE

* The OFC must have a custodian and must entrust the safe custody of all scheme property to the custodian so as to separate the fund assets from the investment manager's assets.
OFCRMARE N, BLMEHMA M Z R TREALERE, WMEHEER T 5 HABEG RS ST

* Such custodians must use a reasonable level of care, skill and diligence to ensure that the relevant property is properly kept.
BFRE ALIRRASITLKF0GEE. HIFRE S, #RAE XM FRAEERE

* The responsibilities of the custodian are substantially the same as those currently applicable to relevant unit trust custodians under the SFC Code on Unit Trusts and Mutual Funds (the
"Unit Trust Code"). The custodian should meet the eligibility requirements for custodians of SFC authorized funds under the Unit Trust Code.
GREAGTELSIEL A CREERALZRELTHY ( “ CRAZRFN ") TAFERTAXRLLERREANRTRBAR . ZREALFES CRAMERFTU T
TR B AR T R A 0948 E A8 T
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Features of OFC (1)
OFC#y 45 % (1)

(1) Private open-end: There are restrictions on the scope of investment, that is, 90% of the total assets are invested in Type 9
regulated activities or cash management.
BATFHK: FALITEE G, 265" 990% A 59K LAFE 55 SAATREF L,

(2) Open to the public: It is regulated in accordance with the requirements of mutual funds, and complies with the "Code of
Practice for Unit Trusts and Mutual Funds" and the "Product Manual of the China Securities Regulatory Commission".

NARTFAR: BBEAF AN ZRWEYE, §F CREFRFUY « GEER”&FH AL,

Open subscription and redemption is the core of general securities investment. Of course, investors can agree that the fund is close-
ended operation, and subscription and/or redemption is not open during the period.

TFA P BT —AIE AR RX TS, B, EAATALGEEE A3 XEE. BRI 209 1 Fa/ S e,

The umbrella structure can be understood as a parent-sub-fund structure. Sub-funds set up separate settlement accounts, and the

assets and liabilities of each sub-fund are separated from each other, but usually have a common manager, custodian and audit
arrangements.

TR TG AFTIRERY, FTASRERLREAIR,, ETESNT. AMEHHLTa, 1287 LA LR EEA

A AT 2 —



Features of OFC (2)
OFC#y 45 % (2)

Similar to Cayman/Singapore, the fund can be a two-tier/multi-tier shareholding structure, with investors subscribed for non-voting
shares, Class A/B shares of different nominal values (there are also shares named Management Shares and Participating Shares). Hong
Kong allows new issuance of shares either at the OFC level or at the sub-fund level, but Cayman/Singapore is usually only at the sub-
fund level.

5F 2 /33 KL, R TURAAREZ EBRRLEN, HRTANAGLEZEZRGEEZ. AIBEGFEATRE (LH R LHRAE
B Fe B BA) o BBAFHAATRATUAOFCER, LTAEATFAESER, BFZ/FHhIGET RAETALES.

When the fund expires/terminates, OFC repurchases shares from the sub-fund for liquidation distribution. Due to the extremely high
requirements for liquidity in secondary market investment, offshore OFC/SPC can maximize the rapid establishment of sub-investment
units and flexible redemption in the later period to ensure investment efficiency.

AR B/ abnt, HOFCH FREE MKy, MmBITFESR. BT A THRE AN AN GER, B HFOFC/SPChE
KRG PRIE T iX 2, B8R EF P, RIEZTRE,

HK OFC is only regulated by the laws of Hong Kong and does not need to comply with the laws of different offshore jurisdictions. Save
the time and cost of the establishment of OFC and its daily operation.

HBOFCRZABEALYE, REUTARBAE N EFHEREEOAR, Ad ¥4 TOFCH R IR LB F

d

BB
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Features of OFC (3)
OFC#J 4§ & (3)

The shares of OFC are defined as Hong Kong securities and therefore the transfer of their shares is subject to stamp duty. However, the
Stamp Duty Ordinance states that the allocation of OFC (allotment) will not generate stamp duty. And like a unit trust, the redemption
or re-issuance of an OFC will only be subject to a fixed stamp duty of HKS5. As mentioned above, OFC is not subject to the various
restrictions on the reduction of share capital and appropriation in the share capital of the Companies Ordinance. ad valorem duty).
OFCH#) & tpdz & i & B T A BIE A, B LI 0945 ik B AAEM AP fe Bt o 2 KPP fedt 54> HLBHOFCH) 4 Be(allotment) R &
JF A LA, mde AT o — AL, OFCHY I B RPUK Ja AT ZAT, RMBAT B PSS TP fehlo o L PTiE, OFCHR 2 <3
Z1D 898V IE AR VAR L AR T PR AG BT TRH] B IR AFIE ST, AR T R E 6 @ 3 A AT B BB IR IR AR Z A T TR
BAT A Ep FeH(ad valorem duty).

Like all SFC-authorized collective investment schemes, OFCs in public offerings will continue to be exempt from profits tax. Privately
offered OFCs are also exempt from profits tax if certain qualifying conditions are met. For example, a private OFC must demonstrate
that it is not held by a small group of investors (minimum of 5 or 10 investors, depending on the type of investors in the OFC), and that
the OFC only conducts certain Eligible Transaction.

5T FAE M AN 6 AR XA, AT R AOFCH 4k 4 F A A FFBLE o Aot it RO T T4, RAREY
OFCALT F % FAAFHLEE o Bldw, FAAOFCLAER LBV BILKBE A KT HA (BRUAEARRS ZASKIOA, Bk
M T ZOFCA i KRB M) , M HiZOFCIR T & & TS .

N
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Features of OFC (4)
OFC#) 4F &, (4)

The HKSFC announced on May 10, 2021 the implementation of the government's funding scheme, OFCs established in Hong Kong or
re-registered in Hong Kong in the next three years will be subsidized by the Hong Kong government to pay 70% of the fees they pay to
local professional service providers, with a cap of HKS1 million per OFC, and each investment manager can provide up to three OFCs
receive funding. The applications will be accepted on a first-come, first-served basis from May 10, 2021.

A BIE Y 2 /2202145 1 10 B M % 5 BUR 89 T3 %], Rk = #fﬁ/‘%ixi AL R 69 OFCHF 3R A3 BU 3T B AT T A
%Lﬂﬁkkﬁ#ﬁ % ) 6970%, LFR/J&IEUOFC*‘Eﬁ«%JL RELFZRZERS TR FHRXAER N KFFB, Tohit
%) ¥20214-5 F 10 B A2 VA5 643 F RIEZ W iF,

The Hong Kong government also reiterated that it has submitted an amendment bill to provide tax relief for carried interests
distributed by private equity funds operating in Hong Kong, and is seeking to be passed by the Legislative Council this year so that the
tax relief arrangement will apply from 2020-21.

BARBITLEY, ALFBEENRFRE SR MTRERER S EL, RERIBITHEHFTE, FRAFEKLIES
Wi, MRS R HE 2020 22155 FALIE A

The upcoming policy announced in the 2021-22 Budget is a positive move to promote Hong Kong's development as an international
asset and wealth management centre and a domicile of major investment funds.

F£2021-22 5 & W BUR H- 5 F oA 69 Bp 3 i 0978 X BUR, REFHNFBLEARA BT~ AN G EEZF Sfe £ 220 A Z M
Mo 09 AR A T
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Facilitate international distribution of funds, and overseas investors are familiar
with corporate structures. 42 3t J£ 269 & I: 5045, MR FH RE NG B 44

o

Tax incentives, open-ended fund companies benefit from Hong Kong's profits tax
exemption. FLEME, FRXEEH NG 2 & T HHH 3P o

Cost savings compared to offshore structures, eliminating the need for dual
service providers and associated fees. 55 & & &M th, ¥ A RA, HHNE
MR -4 BAR K 5% o

Quick establishment, "one-stop" application to the SFC. sk stk i, ik I &4F
B =3k X P,

Suitable for public and private funds, including listed and unlisted funds, hedge
funds and private equity funds. i€ & AR RFER S RA, @F LF AIE LT
Ao x kRSB ALFEAK L

Simple management, no annual returns and no mandatory annual general
meeting.

g
ERE Y, RARZAFPIRAT ZA BB TFOAFRAEA R

Private open-ended fund companies enjoy administrative facilitation with
flexibility to impose subscription and redemption terms and conditions; no
annual fee and only minor changes are subject to approval. 4 A 7% X & 47 N
S FHATERA, TRAERME AL R, RASR, RAVE
FBF IR IR A

The establishment of OFCs is currently benefiting from Hong Kong's subsidy
measures. F #73% 52 OFCIE % & & 40 s 3456

Advantages and disadvantages of setting up an OFC in Hong Kong
T A B3k SLOFCHY A1 B %

Disadvantages

N
5 B

OFC is lightly regulated by Hong Kong regulator SFC. OFC-% & # % & MUASFCHg %2 B W

A
B o

Potential Hong Kong tax considerations. 7 /& 49 & #4054 F Z o

A custodian must be appointed, resulting in additional setup costs and account opening
time. 22 RAERE A, B @m= AMINEZF AFHF P E it




OFC Structure
OFC#y A R H)

Board of Directors

FFEL
The followings parties are appointed by OFC. & OFCHF54E YA T 4%
OFC
SP SP SP
& ES &
2 & &
1 2 3 As manager to manage ;
the SPs under the OFC EREHEA AT (Lawyer)
S NEE (Investment Manager)
P R A . _
S 3% S > B ILOFCT 49 %+t (Audit)
> >
% 2 =l & a As custodian to keep
= = N S_D,. W o
5 o . # o the assets under the OFC 1% % A_(Custodian) 3 447 % (Fund Admin)
& * P o # @ VARE AT
R O N T© N O K e S
PR N S 3 1R OFCT 8 %
7= 7 7=

The Segregated Portfolios may setup
F R T RE A% L 8G IR A

(This is an umbrella fund template, a single fund has only one fund under OFC. 3t 47 kA4 ds | 2 — K A ZOFCT RA — X K 4)
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Fee details for setting up OFC in Hong Kong
- 3% S OFCHY 3% J7) 4 9A

Government Registration Fees U i M3 )

Application and registration fee of Private OFC Single Fund - —Jk4-: $5,000

FoAOFC W 3% % 7% Mt % ) Umbrella Fund4=#! Jk 4-: $10,000 (Fund #-#4) & $1,250 (Each Sub-Fund&/~-F % 4)
HK Company Registration Fee & i/ 3] iz At 3% $3,034

HK Business Registration Fee & # 7 Jk &4 3% #+ % 5250 per year*

Application and registration fee of Public OFC Single Fund 3 — 3 4-: $20,000

NAOFC W % Bz M3k Umbrella Fund4=#1 Jk 4~: $40,000 (Fund #-34) & $5,000 (Each Sub-Fund&/A~-F % 4)

Single Fund#— 4 4-: $10,000

R ition F f Public OFC 2 #-OFC A 7 %
ecognition Fee o FUbTIC ol T A Umbrella Fund 4% Jk 4~: $20,000 (Fund & 4) % $2,500 (Each Sub-Fund#/~F 3 4)

Single Fund#— 3 4-: $6,000

A | F f Public OFC 2 OFC #= %%
nhuatree of Fublic AR R Umbrella Fund4>#! 3k 4~: $7,500 (Fund #t4) %S$4,500 (Each Sub-Fund#A~F % 4)

HK Company Registration Fee & & 3] iz #t 4% $3,034
HK Business Registration Fee #&# & Jk &2 % 44 $250 per year*

*OFC is required to pay annual business registration fee in Hong Kong, the total amount (registration fee and levy) is HK$2,250 per year (The Financial Secretary of Hong Kong has waived the business registration fee for 2022/2023, so /-\
March 31, 2023 or The established OFC only needs to pay a levy of HK$250, but there is no guarantee that there will be the same waiver policy in the future).

OFC /4R FAALERE A, 20 (KiefkRad) AHHEHKS2,250 (FHMH 5 8 K7 % 72022/2023 £ E 6@ Lsies®k, BHw2023 £3A318 R R 290FC % & gitHKS250 #4948 %, 12 RALA44%

AJG 2 RIAF 89 RBE)



Fee details for setting up OFC in Hong Kong
- 3% S OFCHY 3% J7) 4 9A

Estimated fees from other professional institutions -4t % b BULH) 7 4E 3 A

Setup Feei& s % : US25,000 (One-off fee — k1% 3¢ /)

Setup Fee % 3 % : US25,000 (One-off fee — sk P: % ) Management Fee & ¥ % : 0.45% of AUM % 3 A% 690.45%/ 4 (If the
amount is less than the minimum charge, you need to make up 4= £ %1 1~
Minimum charge of management fee RN, T 2R R)

B I3 AR : A 4-US15,000/year
Minimum charge of management fee % 32 % ZAKIL K . &%

US15,000/year
Setup Feei% s # (Account opening 7F 7): ~US5,000 (One-off fee — k%

% A)
Setup Feei& = 3 (Account opening JF #): ~US5,000 (One-off fee — k%
# ) Setup Feei% 3 # (Custodian #&& A): ~US6,000/Sub Fund F % 4 (One-

off fee — kM % A)
Setup Feei& = # (Custodian &% A): ~US6,000/Sub Fund F 54 (One-
off fee —kPx % ) Custody Fee #%% %7 : US1,000-2,500/month A (Depends on the AUM, if

the AUM exceeds a set amount, the fee will be 0.04% of AUM &% 32 3,
B, e dg T ABLA A E EABL G £90.04%/ 4F)

Setup Feed& = % : ~US3,000 (One-off fee — k& 3% /)

Setup Feei% = % : ~US3,000 (One-off fee — sk & %
etup FeeiZ & % (One-off fee — k14 7 /1) Fund administration fee /247 B % : US20,000/ 4

Setup Feei%& = % : ~US1,000-2,000 (One-off fee — k& 3% JA)

Setup Feei% s % : ~US1,000-2,000 (One-off fee — sk 14 3% 7)) Audit Fee % 3+ : ~US17,000-18,000/ 4
PAR ’ -4,

Setup Feei% 5 % (umbrella fund4>%! JX 4+): US75,000 (One-off fee — kM %% JA)
There is slightly different with the single fund. 3 — Jk 3% 5 % o5 A 1 )



Cayman Segregated Portfolio Company
i &L S R

= k5 3% K4 A 5] (Segregated Portfolio Company, SPC) 2 AR IE - F & By 8] & (THR “a % VAT 2% 52— A SPCH
NGB Fna, BT EZEHRA RS LE —FHEE X EEHIR, PEEF—NHTAEGNE TETAKXL S
X H-48 46 (Segregated Portfolio, SP), H /R E) 89 4% T4 4L A R B 69 4% T Rk, S H T U AN\ 6 F = R A48 Z 4
=2

" 2 SPCH)A gk s & WM A T 2 4 5kE 32 & (Cayman Islands Monetary Authority, “CIMA”), F7 YASPC £ %2 % CIMA#) «
R 4% (Mutual Fund Law, MFL) = «F2 3% # 43> (Private Funds Law, PFL)jZ ftFe 5%, ARIELR LA 2L, L
e B A G F A X R4 (close-ended fund) B RJ& T F ke L E @CIMAEM, A EEAA FRRIL2E (open-
ended fund) BB THREAEMmEZGCIMAZM;, mAEEAEN 4 A LEHETHE AT A B & FRKiE (capital
commitments) F21 X AW, #CIMARE L F 37 EMEIT, RAREM BTG RREEEFFETHATH T E T

REIEEHEP LR (Bp otk BERELAH. LTI w I 2 e ek e - A8 xAMH, K
Ak 8] REALAZ ) AR EEAN (WiER) AL TAE
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Introduction - Cayman Segregated Portfolio Company
A - BRI F AN

A Segregated Portfolio Company (SPC) is an exempted company in the form of SPC established in Cayman under the Cayman
Islands Companies Law (hereinafter referred to as "Company Law"), which is a special form of fund carrier in a Cayman
exempted limited company. , that is, multiple investment portfolios (Segregated Portfolio, SP) can be set up under each
portfolio company, each different investment portfolio uses different investment strategies, and the assets and
responsibilities of each portfolio are separated from each other.

Mk 55 3% K44 5] (Segregated Portfolio Company, SPC) 2 ARIE I Z 8% By N &) ik (TAR “A 8 %7 )& IFF %% 5 —A\SPCH
KW koa], BT IF2% A e L —Fanh X ke ik, PaEF—NTEESAE TE T XL %A
& 7% 41 5-(Segregated Portfolio, SP), /AN ] &9 38 T 40 G445 ) R ] 69 370 R w8, B3R A 1) 69 3 = R AR 2 4
o

The financial regulator of Cayman SPC is the Cayman Islands Monetary Authority ("CIMA"), so SPC is mainly regulated by
CIMA's Mutual Fund Law (MFL) and Private Funds Law (PFL) registered and regulated. According to the definition of mutual
funds, closed-end funds without redemption rights (close-ended funds) do not need to register with CIMA because they are
not mutual funds, and open-ended funds with redemption rights (open-ended funds) because they belong to mutual funds.
Registration with CIMA is required; private funds should submit an application for registration to CIMA within 21 days after
they accept the investor’s capital commitments for investment purposes. Private funds that have not completed registration
shall not accept investment from investors.

JF 2 SPCHy 2 gk W5 & LM ) IF Z 45k & P2 & (Cayman Islands Monetary Authority, “CIMA”), Ff YASPC £ & & % CIMA# «
R k4 %» (Mutual Fund Law, MFL)#= «<f4 3 Jk 276> (Private Funds Law, PFL)/Z Mt fe s %, RIFEER XL EL, L
e =) A E ] X R4 (close-ended fund) B RE TR F A& m AL E@CMAZM, A BEEALFRXEA2E (open-
ended fund) B /& TR AL mEZGCIMAEZM,;, mAELEN B A& LR FTH ALK A B 9T A% (capital
commitments) E21 X AR, GICIMAR X W 5 E M2, K2 REMRIT R EEE TEEERAH GIF B o
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Concepts and Attributes of SPC
SPCA RS &t

An open-ended structure that facilitates the

subscription and redemption of shares by investors Has a corporate structure and legal personality
— B T LKA Fo e ) AN 6 Ak X A FL % ik H) 4 M Fo ik AR E

Governed by a board of directors consisting of

natural persons who are subject to statutory and Exemption from Cayman Profits Tax, Income Tax,
fiduciary duties Gains Tax or Value Added Tax
WARAZTFARNEEFLETHE, TFMEFHE VT35 I ZANAR BTAAL. SRR AR
TR AT TTE
One or more sub-funds may be operated, with SPC can decide the frequency of subscription and
segregation from each other and entrusted to the redemption and disclose the restrictions on the
custodian for safekeeping. premise clearly
TEE—ARSANTFRE, EF LR My SPCTAITRZ P AIEE ML, 77T Ltk d
fa, BieftFREAMELERE, T AW 0 AT T 6w PR

CIMA is the main regulatory body that handles the
registration of SPCs, their monitoring and filing
CIMAAZ & B hty, AIZSPCHEM. *T Lt
AT B AR A B AS A
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Key personnel of SPC (1)
SPCE 2% %4 (1)

* Must have at least 2 directors. Z£/EAT o) £ 'V H H %% F

* The legal entity shall not be the director of the OFC, it must be natural persons. However, if the company has been operating for a long time and is familiar to the Cayman Monetary
Authority, the Cayman Monetary Authority will allow the company to serve as an independent director or a director jointly with an individual director.
OFCHIEFMABAA, Kin, NI BBELA, BAFZLERMHAE, TZEEAFAFNIRERLIEFREMMEFLRZEEF,

* Directors are responsible for the day-to-day oversight of the fund and must act in accordance with the key principles of good governance set out in the Guidance Statement.
FFEARNALNBFUE, SFHLLMBERBIEFEATRIFEENGXERMNNTFE,

* In general, the directors of an investment fund are not personally liable for the company's debts, liabilities or obligations, except for those arising from the director's negligence, fraud or
breach of fiduciary duty, or acts beyond his authority or without the approval of the company.
BE AW, BEERSNEFRINANMS TEILFAREMATE, BEHEFRL. KFRERLEHTE, SORBAE LRAULE S AKZE A 8] $of 6947 A BT & 89 17
F ARG B

e The principal service provider appointed by the fund is an investment manager or investment adviser. 3k &£ 489 £ B IR S-324EH L X T L2 R IZX T o

* Their specific responsibilities vary depending on the terms of the agreement that appoints the investment manager or investment adviser, with services ranging from managing the
fund's assets to acting in a mere advisory capacity and ultimately leaving all investment decisions to the fund's operator, such as a director. There is no requirement that the appointed
investment manager must be resident in the Cayman Islands.
H AR FTARIBAE S X TR RAZ TR 69 XM A TR, RETCENERELFT = IR EGE R F, FTRAKEFTARTREERLALNEZTH (WwEF)
kR R, XELEHEREGGRTERELIAFTET LB O,

* If the investment manager is resident in the Cayman Islands, the investment manager must be duly licensed under the Securities and Investment Business Act or must be registered as a
registrant.
o RRKBE TR ZAHL, WiZE T ZELMRE GERRIZLFT L SR FAFEXMB, R R EM R A EM A
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Key personnel of SPC (2)
SPCE 2% %4 (2)

* Most investment funds established in the Cayman Islands do not need to appoint a Cayman Islands resident administrator. Only regulated mutual funds need to appoint a Cayman
IsIands resident administrator.
SHREFIBHGRINBAALRFRESFRIFZIHLOTHEEA. RAZKEE LR AEERIEG W IEIT LB BT8R A
. CIMA requires administrators of mutual funds and private funds to submit a consent letter to CIMA identifying the specific functions the administrator is responsible for. CIMA.

ZREF R EFREERLGITEEEAFRCMA R —IrR &, AAZTEEEAR 769 LRIk,

* A Custodian is a guardian of the Fund‘s assets appointed by the Fund in accordance with the terms of the relevant Custody Agreement.
B ARG AR L FE W INERAE R T Z 0 B A

* The custodian will keep all securities and cash of the fund and may also receive dividends and other payables in relation to the fund's assets.
B AREE ARG AEAFILE, T IR G KA A £ 6 B 8 Fo b 5 A+ 2R

* The custodian does not need to be resident in the Cayman Islands. If the custodian is resident in the Cayman Islands and controls all or substantially all of the mutual fund’s assets,
it needs to be regulated under the MFL. 3 5 ARE 2 F RIS, W RBHEATHEIF ALY, BixH THR AL ERIIVFIA /7, NEZARE MFL XL 3t47 %
B o

* In the case of a private fund, a custodian must be appointed under the PFL, unless it is neither practical nor proportionate to do so (given the nature of the fund and the type of
assets it holds). 4w 2 A6 F &, N LIRARYE PFUE G HE A, RIFXIFMET LR TAHR (FRI KGRI RLFRGTZEE)

e Both mutual funds and private equity funds are required to appoint auditors. 3t [5] 3k & FnF4 35 K A FR b S A4 3 )T .

* Each investment fund must submit accounts audited by an approved auditor re5|dent in the Cayman Islands within 6 months of the end of the financial year.
FNBR IR LRAEM SFEERG O AN ARG FIEF ZB B AL EF T F 690K B .

* |n addition, mutual funds and private funds are also required to file annual fund returns and audited accounts with CIMA.

Wi, ER AL FRERALTLFAACMART AL EEYRAFRZFTIHHKA .
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Features of SPC (1)
SPC#y 4§ & (1)

Open subscription and redemption is the core of general securities investment. Of course, investors can agree that the fund is close-
ended operation, and subscription and/or redemption is not open during the period.
FEAW R — R IE A LIRS, B, BAATIAL Z A DA KB BN R IR E W) S E

The umbrella structure can be understood as a parent-sub-fund structure. Sub-funds set up separate settlement accounts, and the
assets and liabilities of each sub-fund are separated from each other, but usually have a common manager, custodian and audit
arrangements. The establishment of umbrella funds is still virtual and non-physical, so the process is simpler and more efficient.

TG RM TR AT T RERM, FAERXRELMEFIKRF, 2 TFTEAENT~. ARHEILS TG, 2EF LA L FGEEA
FEAFF I ZH . WX LA R LR, FARE LKA LS.
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Features of SPC (2)
SPC# 4§ & (2)

The fund can be a two-tier/multi-tier shareholding structure. Investors subscribe for non-voting shares, and the face values of Class
A/B shares are different (there are also shares named management shares and participating shares).When the fund
expires/terminates, the SPC repurchases shares from the sub-fund for liquidation distribution. Due to the extremely high requirements
for liguidity in secondary market investment, offshore SPC can maximize the rapid establishment of sub-investment units and flexible
redemption in the later period to ensure investment efficiency.

KB TUARE] S EBERLEH, THTFANALEZERGRZ. AIBERAEIATRE (LAWY LHAE RN F 5L BD) o
A /4 abnt, HSPCEF AL ML, Nm#THFES . W T A FTHHR T RSO SZERK, B HFESPCA R XL
APRIE TR AR R X L, B R F P, RIEZARE,
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Features of SPC (3)
SPC#y 4% & (3)

The laws enacted in the Cayman Islands regarding the imposition of any profits tax, income tax, income tax or value added tax shall not
apply to tax exempt companies or their businesses; at the same time, shares, debentures or other liabilities of tax exempt companies
are not subject to any profits tax , income tax, income tax or value added tax or estate or inheritance tax; in respect of any dividend
payment or other distribution of income or capital made by a tax exempt company to its shareholders, or in respect of a tax exempt
company debenture or Principal or interest or other payments due on other debts are also not subject to any profit tax, income tax,
gain tax or value added tax or estate or inheritance tax, in whole or in part, withholding.

T2 2 B P4 A RAEBAEATAERL. PR AR IIGEB G FE R ARER THSB NG L L% R, $LE%
T ] B By AR AAGE SR C A S — IR ST AL BTARRL B SR IGEAL S AR RBLZ R OB, s
5525 Fo. 0 8] 18] H AR JRAT B9 AEAT IR B AT B S FOMN S IR LT Uk, SOEBL S35 S 8] A BUE S 8 B B AT 69 R e S A
BB LT A KA, FRIAADIERIE T 40 7 KB EATH AL PR AR IGAEAL T = B  ARPLZ K AHLA

N
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Advantages and disadvantages of setting up an SPC in Cayman

J£ T2 % 5 SPCH L &

Disadvantages
% H
* The SPC provides for the establishment of statutory "limit fences" to protect the * Cayman SPC structure fails to gain acceptance in certain jurisdictions
cross-liability issues of the assets and liabilities of the various SPs within an SPC. JrZSPCHEM) K AL /2 ok 8] ik B #E K433 A T

SPCREE R ik & “TRAIE A" AR £ —ANSPCIA] &SP 3 = Ao 5 it 19 5T

N * The cost of setting up a Cayman SPC fund is relatively expensive.
AR 1 AL

F % SPCH 2% 5 89 Ay A48 5T P35 3¢
* An SPCis a Cayman company structure, similar to a standard exempt company,

with no non-resident restrictions on directors and shareholders.

SPCR —FF FF SN E] 44, S BN araih, SEFRRAR LA EER

MR

* No foreign exchange control restrictions. % # 9L & 32 FE4) o
* Neither SPC nor its shareholders are taxed. SPC2, 3 & 4R % AL 4 71 42,

* Investors can use different SPs to hold various asset classes (e.g. real estate,
intellectual property, stocks and shares, and distressed assets) and have their
investments managed separately from other SPs on the same SPC platform.
FHRAT AR R ESPEHA & LT = E5 (Flde, FF. 05 RE
Fo iy, ABRARRRZ) , LGN KA Fo F) —ANSPCF & L HAeSP
2T E Ho




SPC Structure
SPCHy FL R4t 4%

The followings parties are appointed by SPC. By SPCHS4F YA T 4%

As manager to manage
the SPs under the SPC
VAE AT Ay
EFISPCT 49 4

A

~ o — — —— — — —

o ——— — — — —— e e e,

The Segregated Portfolios may setup
\ F kTR L8 e /

—— e — — — — — — — — — — —

N~ —— e e — — — — — — — — e — — — — —

N
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Fee details for setting up SPC in Cayman
It % 3% 5.SPCH#J % F 5 BA

Government Registration Fees U i M3 )

Application fee of SPC
SPC ¥ # %% A

Annual fee of SPC
SPCH %

Annual fee of SP
SP4 %

$1,100

$2,700

Additional annual fee of $300 per SP, capped at $1,500
# AN SP Z1ShF 3 300 P £, EMRA 1,500 F 24
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Fee details for setting up SPC in Cayman

vinh 4

%3

SPC#g 3¢ JF 4t WA

Estimated fees from other professional institutions -4t % b BULH) 7 4E 3 A

Setup Fee % 5 #: US25,000 (One-off fee — k14 % J)

Minimum charge of management fee
& B AR A $FUS15,000/year

Setup Feei% 3 % (Account opening 7F 7 ): ~US5,000 (One-off fee — k1
% A)

Setup Feei% 3 # (Custodian #& & A): ~US6,000/Sub Fund F % 4 (One-
off fee — kM % H)

Setup Feei% s % : ~US3,000 (One-off fee— k4 % F)

Setup Feei%& = % : ~US1,000-2,000 (One-off fee — k& 3% JA)

Setup Feei% = % : US25,000 (One-off fee — x4 % )

Management Fee % 32 % : 0.45% of AUM & 32 #L4E 490.45%/ 5 (If the
amount is less than the minimum charge, you need to make up 4= &% 1

AR, & AN )

Minimum charge of management fee % 32 % & kil ¥ : & F
US15,000/year

Setup Feei& s # (Account opening 7F #): ~US5,000 (One-off fee — k1
% ")

Setup Feei& = # (Custodian &% A): ~US6,000/Sub Fund 4 (One-
off fee — kM & H)

Custody Fee &% % : US1,000-2,500/month f| (Depends on the AUM, if
the AUM exceeds a set amount, the fee will be 0.04% of AUM #z & 32,
B, e BaLds R B A A T AL £90.04%/ 5F)

Setup Feei% s % : ~US3,000 (One-off fee—Jk 4 % H)
Fund administration fee /£ £47 B( 3 :  US20,000/ 4

Setup Feei% s # : ~US1,000-2,000 (One-off fee — & 1 3 A1)
Audit Fee % 1 #%: ~US17,000-18,000/

Setup FeeiZ s # (umbrella fund4~#! 3k 4): US75,000 (One-off fee — k4 % JA)

There is slightly different with the single fund. 3% — 3 £3% 5 % 9% F 1 F
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