Design Services Sector

Advantages

. Easy access to new technology and product trend
. Cluster of experienced local and foreign designers

. Good Intellectual Property protection that is essential to
design services sector

. World class telecommunications infrastructure that could
support the transmission of large volume of multi-media
files

. Showcase for products aimed at the Asian market

. The Government through its “DesignSmart Initiative”
supports Hong Kong as an international design hub

Sector Snapshot

Hong Kong has long been a leading design centre of the Asia-
Pacific region. As at August 2007, there were about 7,175
people employed by the industry, and the four major types of
design services here are product design, interior design,
fashion design and graphics design. Apart from these four
traditional disciplines, design management and consulting
services are the new areas that are developing rapidly due to
the increasing demand arises from manufacturers located in the
Pan Pearl River Delta region. In addition, international design
organisations and institutions are also interested in setting up a
presence in Hong Kong to target the Greater China region.

To promote and groom the design industries, the Hong Kong
SAR Government has set aside HK$250 million for the
“DesignSmart Initiative”.  This initiative includes a Design
Support Programme and an Inno Centre. The Inno Centre is a
one-stop-shop design cluster located at Kowloon Tong.
Services that are provided include incubation services,
professional education and training, design-related exhibitions,
seminars and workshops, design-related resource centre, and
events and activities for networking among design professionals
and user industries.

There are four schemes under the Design Support Programme:
i)Design-Business Collaboration Scheme (DBCS), which aims
to promote collaborations between design firms and SMEs;
ii)Design Research Scheme (DRS), which aims to support
worthwhile research in design and branding-related areas;
iiilGeneral Support Scheme (GSC), which aims to promote and
honour design excellence in Hong Kong; and iv)Professional
Continuing Education Scheme (PCES), which aims to develop
professional continuing education courses in design and its
application.

Application periods are as follows:

= DBCS, PCES and GSS - throughout the year.
= DRS - no fewer than two times a year

For more detailed information on this Initiative, please visit the
website: www.designsmart.gov.hk

Opportunities

As PRD manufacturing moves from OEM to ODM, demand
for product design consultancy services is increasing

e Prestigious events in the Mainland — the 2008 Olympic
Games in Beijing and the 2010 World Expo in Shanghai will
stimulate demand for design services

e CEPA opportunities — the zero-tariff policy for Hong Kong-
made products will translate into demand for high valued-
added processes, particularly product design

e WTO opportunities — increased demand for professional and
high-standard design services among Mainland enterprises
S0 as to stay competitive

e East Asian Games 2009 to be held in Hong Kong will see the
upgrade of existing sporting venues hence stimulating
demand in the design and engineering sectors

e West Kowloon Cultural Development Project - The
Government is to develop the 40-hectare waterfront site at
the southern tip of the West Kowloon Reclamation into an
integrated arts, cultural and entertainment district. This
project will facilitate development of the arts and culture in
Hong Kong, and world-class design services have to be in
place.

Leading international design firms
in Hong Kong

=  TK Consulting (Philippe Starck)
=  Philips Design Centre

= Domus Academy

= FutureBrand

= Landor

= Enterprise IG

= Moto Design

= therefore Ltd.

= Design Innovation
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Case Study

Organisation: Leading product design firm headquartered in USA

Objective: To set up a regional office in Hong Kong to tap into manufacturing hubs in mainland China, Taiwan, Korea and India.

Assistance provided by InvestHK:

= Provided general information on Hong Kong's business environment and procedures for registering a business.
= Provided updated information on the Hong Kong design services market.
= Met with industry stakeholders one on one to discuss the market potential in the Pan Pearl River Delta region.

= Met with relevant government departments and statutory bodies, such as Innovation and Technology Commission and the Hong Kong

Productivity Council.

= Advised on the business strategy for the Pan Pearl River Delta region.

= Provided advice on remuneration of Hong Kong staff and cost of leasing office space.

= Arranged site visits to office spaces identified based on their requirements.

Useful Contacts

Companies Registry

14/F Queensway
Government Offices

66 Queensway, Hong Kong
Tel: (852) 2234 9933

Fax: (852) 2596 0585

Web: www.info.gov.hk/cr

Inland Revenue Department
Revenue Tower, 5 Gloucester Road
Wanchai, Hong Kong

Gen Tel: (852) 187 8088

Fax: (852) 2519 9316

E-mail: taxinfo@ird.gov.hk

Web: www.info.gov.hk/ird

Innovation and Technology
Commission

20/F Wu Chung House

213 Queen’s Road East
Wanchai, Hong Kong

Tel: (852) 2737 2208

Fax: (852) 2730 4633

E-mail: enquiry@itc.gov.hk
Web: www.info.gov.hk/itc

Hong Kong Productivity Council
HKPC Building, 78 Tat Chee Avenue
Kowloon, Hong Kong

Tel: (852) 2788 5678

Fax: (852) 2788 5900

Email: hkpceng@hkpc.org
Web:www.hkpc.org
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Hong Kong Design Centre

1/F Innocentre, 72 Tat Chee Avenue,
Kowloon Tong, Hong Kong

Fax: (852) 2522 8688

Tel: (852) 2892 2621
Email:info@hkdesigncentre.org
Web:www.hkdesigncentre.org

Hong Kong Designers Association
GPO Box 9780, Hong Kong

Tel: (852) 2527 3968

Fax: (852) 2527 5468

Email: inffo@hongkongda.com

Web: www.hongkongda.com

Interior Design Association

1/F Innocentre, 72 Tat Chee Avenue,
Kowloon Tong, Hong Kong

Tel: (852) 2866 2039

Fax: (852) 2866 3261

Email: admin@hkida.org

Web: www.hkida.org

Hong Kong Fashion Designers
Association

PO Box 86350, Gilles Avenue Post
Office, Kowloon, Hong Kong

Tel: (852) 2330 1738

Fax: (852) 2330 5015

Email: mail@hkfda.org

Web: www.fda.org

Design Council of Hong Kong
4/F Hankow Centre

5-15 Hankow road

Tsim Sha Tsui, Kowloon

Tel: (852) 2732 3188

Fax: (852) 2721 3494

Email: dpc@fhki.org.hk

Web: www.fhki.org.hk

Graphics Arts Association of Hong Kong
Block G, 13/F World Tech Centre

95 How Ming Street, Kwun Tong, Kowloon
Tel: (852) 2856 9760

Fax: (852) 2856 9765

Email: gaahk@gaahk.org.hk

Web: www.gaahk.org.hk

Industrial Designers Society of Hong
Kong

Flat L, 14/F Universal Industrial Centre
19-21 Shan Mei Street

Fo Tan, N.T. Hong Kong

Tel: (852) 8100 8990

Fax: (852) 2695 3668

Email: info@idshk.org
Web:www.iidshk.org

Chartered Society of Designers
(Hong Kong)

P.0.Box 1051, General Post Office
Connaught Place, Central

Fax: (852) 2774 5067
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